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Survey is
Optimistic
& Realistic

Itis reassuring that the Economic Survey pre-
dicts that the worst is behind us and mat weare
back in business.

date for the governmenl backed by strong po-
litical will, is key to turning around the econo-
my, the survey outlines labour, capital, land and
market reforms to be the engines of growth.

Itrecognises that targeting inflation— along
witha stable monetary policy framework —
has reduced CPI and stabilised the economy.
Current account deficit being under control
and the economy’s ability tocomforu:bly sus-
tainitatless than 1% target is a huge positive.

There isa promise of achieving the 4.1% fiscal
deficit target comfortably on the back of in-
creased duty on diesel and petml (revenue: yleld
of about
expenditure compression, despite weakness in

i d delayed disi
‘The Survey reiterates staying put on fiscal con-
solidation with a focus of a3.6% target.

The government may walk the extra mile to
boost growth by balancing the short-term
thrust on public investment torevitalise
growth, at the same time maintaining fiscal
deficit. It is expected that the Budget document
will be in sync with this strategy.

ALL SYSTEMS GO

Introduction of GST, coupled with
expenditure efficiency, will usher in
acompetitive and clean tax regime
that s light on exemptions, lowers
cost of capital & incentivises savings

The Survey acknowledges. for the first time,
the ground reality of the private sector being
under stress, addmg that it may not beable to

ively in infrastr

mem Italsolays down challenges inherent to
this development. The weak corporate b:
sheets of developers, higher levels of NPAs in
banking system, deficiencies of the public-pri-
va(epannershlp(PPP)mode]andexndxﬂicul
nes are issues to be dealt with urgently.

lising the PPP model with ad
shanngof risk lsessenual Iv‘unher fundmg

nfrastr
hanksprudent]y along w‘llh explormg addi-
tional avenues] like penslon][u.mls insurance
al are
critical and must by lored.

Itis not clear whether the Survey is advocat-
ing on compromising the goal of 3.6% fiscal def-
icit for the short term for providing the neces-
sary fillip to the economy while keeping the
medium term target on course. This will proba-
bly be answered by the Budget.

unately, the government has reasonable
space to increase capital expenditure.
Reduction in oil prices has had a two-pronged
effect — increase in taxes and reduction in sub-
sidies. Further, thrust on divestments and auc-
tions of spectrum and coal would help the gov-
ernment bridge the  gap. Thus expenrh\u.re
control from con-
sumption to investment, should be the mantra.

Another sector that lhe governmem empha
s!ses on u.-vw mg thy

ic growth. l(
plans to make it an important contributor to
GDP growth and job creator:. A fine balance
needs to be achieved between Make in India
and Skilling India.

The survey also sets the stage for the Goods &
Services Tax, by clarifying the need to continu-
ally increase sources of revenue. GST when
i i ed imise indirect

taxation. Overall, the survey depicts the cur-
rent reality and the way forward effectivelv.




