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L&T Fin Net Up
45% on Higher
Fee Income

Our Bureau

Mumbai: Non-banking finance com-
pany L&T Finance today reported
45% jump in net profit in the second
quarter, alded by expansion in fee in-
come. During the quarter ended
September, consolidated profit grew
t0 2360 crore.

“Since last year, our focus has been
on improvingreturn onequity, reduc-
ing expenses and cutting down our
defocused portfolio,” sald L&T
Finance MD Dinanath Dubhashi.

The company has been winding
down its defocussed book, which in-
cludes construction equipment and
three wheelers. It comprises 3% of the
loan book.

Debhashi expects recapitalisation
of public sector banks to be positive
for L&T Finance as the fee Income
through sell-down of loans will go up.

Sharesof the companyrose0.10% to
7196.45 from previous close on
Bombay Stock Exchange.
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L&T Fin Q2 net
profit up 45%

Mumbai: L&T Finance Hol-
dings on Thursday said its con-
solidated profit rose to Rs 360
crore for quarter ended Septem-
ber 2017, registering a growth of
45% year-on-year. This growth
in PAT has been achieved after
taking accelerated credit cost of
Rs277crore. acencies
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L&T Finance reports
45% rise in net profit

BY MALYIKA JOSHI
malvika j@dvermnt com

MUMBAJ

&T Finance Holdings Ltd
L (LTFH) on Thursday

reported a net profit of
Rs360 crore during the July-
September quarter, up 45%
from Rs248 crore a year ago.

Profit was driven by robust
growthinits rural lending and
housing finance business.

Rural lending grew 29%
year-on-year to Rsl1,874 crore
while the housing finance
business reported agrowth of
35% to Rsl5,371 crore.

The company’s gross non-
performing assets stood at
5.80% of loan book—down
from 9.64% during the same
quarter last fiscal.

The non-banking financial
company’s (NBFC) overall loan
book also grew 19% from
Rs60,898 crore to Rs72,348
crore. Its renewable financing
business grew by 35%, from
Rs10,635 crore to Rsl4,333
crore.

The financial services firm is
also winding down businesses
it calls ‘defocused’. Its defo-
cused book fell 47% from
Rs3.817 crore to Rs2,005
crore,

“The defocused businesses
includes cars, small, medium
and heavy commercial vehi-
cles, small and medium enter-
prises term loans, construc-
tion equipment, gensets, three
wheelersete,” Dinanath Dub-
hashi, managing directorand
chief executive at LTFH told
Mint in August.

Shares of L&T Finance
Holdings rose 0.1% from their
previous to close at Rs 196,45
on the BSE on Thursday while
the benchmark Sensex index
rose 0.32%.
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L&TFinance posts
45% increase in profit

L&T Finance Holdings on
Thursday said its consolidat-
ed profit increased to 3360
crore for the quarter ended
September 2017 (Q2), register-
ing a growth of 45 per cent
yvear-on-year, PTI reported.
This growth in profit after tax
has been achieved after taking
accelerated credit cost of 3277
crore, the company said in a
regulatory filing. The company
had posted a profit of 3248
crore in Q2 of FY17. Its gross
non-performing assets (NPAs)
increased marginally 1o 5.8 per
cent of gross advances in Q2,
compared with 5.71 per cent in
the year-ago period. Net NPAs
stood flat at 3.31 per centon a
yearly basis.

The company’s shares last
traded at3196.45 apiece onthe
BSE, up 0.10 per cent over
Wednesday's close.
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L&T Finance Holdings net
rises 457, onrobust lending

OUR BUREAU
Mumbai, October 26

Propelled by healthy growth in loan dis-
bursements and other income, L&T Finance
Holdings reported a 45 per cent increase in
consolidated net profitat X360 crore against
X248 crore in the year-ago period.

The consolidated profitincludes the num-
bers of wholly-owned subsidiaries— L&T Fin-
ance, L&T Housing Finance, L&T Infrastruc-
ture Finance Company, L&T Investment
Management, and L&T Capital Markets. In
the reporting quarter, revenue from opera-
tionsincreased by 14 per centyear-on-year (y-
0y) to ¥2,384 crore. Other income shot up
106 per cent to X111 crore.

On the expenses side, finance costs grew 12
per cent to 1,297 crore. Allowances and
write-offs were up 47 per cent to ¥471 crore.

Loan disbursements (excluding IPO finan-
cing) jumped 81 per cent to 20,239 crore.
This includes loans disbursed to the rural,
housing and wholesale segments.

The overall book increased 19 per cent to
72,348 crore. Average assets under manage-
ment of the investment management busi-
ness jumped 61 per cent to ¥52,749 crore. Av-
erage assets under service of the wealth
management business rose 52 per cent to
16,542 crore.

“In the focused businesses, which are our
profitable businesses, the disbursement
grew 81 per cent. Fee and other income
growth is 153 per cent. Operating expenses
have grown by justabout 4 per cent...Theas-
set quality has improves significantly from
last year,” Dinanath Dubhashi, MD and CEO,
said. Gross non-performing assets to gross
advances ratio improved to 5.80 per cent in
the reporting quarter from 9.64 per cent in

the year-ago quarter. The company, in its
presentation, said the return on equity
(ROE) in the current quarter at 15.15 per
cent is the highest ever since listing in Au-
gust 2011. The ROE in the year-ago quarter
was 11.72 per cent. The company's shares
closed at X196.45 apiece, up 0.10 per cent
over the previous close on the BSE.
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L&T Fin Holdings reports
45.229% rise in net profit

FE BUREAU
Mumbai, October 26

L&T FINANCE HOLDINGS on Thursday re-
ported a 45.22% rise in its second quarter
consolidated net profit at ¥360.24 crore
compared to the same period last year.

This growth has been achieved after tak-
ing accelerated credit cost of Y277 crore in
order to furtherstrengthen the portfolio, the
company said in astatement.

Income from operationsrose 14.19% on
ayear-on-year basis in the second quarter to
X2,383.82 crore. Total income rose by
16.49%1t02,494.72 crore.

The Average Assets under Management
(AAUM) in the Investment Management
business increased by 61% to ¥52,749 crore.

Average Assets under Service (AAUS) in
Wealth Management business saw a

Report card

(Z crore)

growth of 52% to 16,542 crore in the
second quarter.

Asset quality deteriorated marginally
with the gross non-performing assets (NPA)
rising by nine basis points to 5.8% in the sec-
ond quarter compared to 5.71% in the pre-
vious quarter. The company has moved to
recognition of GNPA at 90 days past due
(DPD) since the first quarter of FY18.

Net NPAs remained flat at 3.31% ona se-
quential basis.The company’s provision cov-
erage ratio stood at 42.96%.

L&T Finance Holdings has seen a 23%
y-0-y increase in its assets. The lending
business witnessed an 81% growth in dis-
bursements on a y-o-y basis with the rural
finance segment seeing 88% growth,
housing finance seeing 32% growth and
wholesale finance witnessing 94% growth
in disbursements.

Q2FY17 | Q2FY18 % CHANGE QIFY18 % CHANGE

Operating Income  2,087.55 | 2,383.82 14.19 | 2,258.70 5.54
Total Income 2,141.57 | 2,494.72 16.49 | 2,365.76 5.45
Net Profit 248.06 360.24 45.22 309.17 16.52
Gross NPAS -] 580% - [ s71% 9 bpts
Net NPAs - 3.31% - 3.31% Nil

Source: BSE Filing
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L&T FINANCE
REPORTS 45%
RISEIN Q2 NET

MUMBAI: L &T Finance Holdings
Ltd (LTFH) on Thursday reported a
net profit of 2360 crore during the
July-September quarter, up 45%
from 3248 crore a year ago. Profit
was driven by robust growthin its
rural lending and housing finance
business. Rural lending grew 29%
year-on-year to ¥11,874 crore
while the housing finance
business reported a growth of
35% to %15,371 crore. The com-
pany's gross non-performing
assets stood at 5.80% of loan
book—down from 9.64% during
the same quarter last fiscal.
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