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Expect NPAs to fall in near future

N Sivaraman, president &
whole-time director, L&T Fi-
nance Holdings, said the
lender has not seen any large
NPAs in areasapart from the
Jfarm sector, adding the sce-
nario is likely to improve. In
an interaction with reporters,
Sivaraman also indicated
that the company would con-
tinue to meet prospective in-
vestors with regard to a possi-
ble stakesale. Excerpts:

You have reported a15% y-
o-yrisein Q1FY16net prof-
it...

The Rs 285-crore profit re-
ported for Q1FY15 included
the profit on sale of invest-
ments in City Union Bank.
So, the numbers that we are
talking about exclude excep-
tional items. We were at
about Rs 167 crore last year
and, this time around, we are
ataboutRs 191 crore,whichis
al5% increase.

There have been reports of
Bain Capital and Warburg
Pincuslooking atastakein
L&T Finance Holdings.
Could you provide some
clarity?

As partof our investor re-
lationship exercise, we meet
multiple investors based on
mutual interest and some of
these conversations could
lead to them picking up a

Other than farm assets, we have not seen any
increase in NPAs as of June, except for some
marginal numbers. Farm assets typically
display a very seasonal behaviour and we
should see a reduction with the situation
becoming normal over a period of time

stake in the company:. It could
either be a secondary pur-
chase from the market or by
way of fresh capital infusion
into the company. Wewillcon-
tinue to pursue these conver-
sations, but there is nothing
that has been finalised in

terms of size or the name of
theinvestor

How do you read the NPA
cycle?

Other thanfarmassets, we
have not seen any increase in
non-performing assets as of

June 2015, except for some
marginal numbers. Farm as-
sets typically display a very
seasonal behaviour and we
should see a reduction with
the situation becoming nor-
mal over aperiod of time. We
do believe that the numbers
will be smaller than what we
saw in June, though by how
muchandhowquicklywillbe
a function of the environ-
ment. There will be a down-
wardtrajectoryof NPAs, that
isourexpectation.

Could you tellus aboutany
slippagesin Q1FY16?

It is difficult to talk about
small numbers in the retail
book. In the wholesale book,
there was one account of
about Rs35 crore that slipped
intoan NPA. We runa por tfo-
lio, so it is difficult to go ac-
count by account. We did re-
cover somemoney, but that is
not very significant in the
context of the overall num-
bers.

What was your cost of
funds for the first quarter
of FY16?

Our costof fundshasbeen
about 9.50%. It has come
down by 15 to 17 basis points
from that in the previous
quarter, but compared to the
previousyear, itisalmostone
percentagepointlower.



